MINUTES

Joint International Markets Committee Meeting
2005 Cattlemen Industry Summer Conference
Denver, CO
July 29, 2005

Jamie Willrett, Chairman

Edward Blair, Vice Chairman
Committee Chairman Jamie Willrett called the meeting to order at 10:38 a.m. 

Members in attendance included:  Alan Albright, Alan Smith, Benny Farrell, Bill Donald for Jerry Jones, Bill Rhea, Bill Scheitler, Bob McCan, Cevin Jones, Chuck Markley, Dan Dierschke, Dana Hauck, Edward Blair, James Culp, James Webb, Jamie Willrett, Jeff Dahl, Jim Almond, Lawrence Traun for Steve Van Lannen, Luisa Munsee,  Lyndell Whipps, Marvin Berschet for William Cleland, Mike Brooks, Randy Faber for George Obernagel, Ray Teisl for Jon Elliott, Richard Lunt, Richard Tokach, Robert Fountain, Rob Hendry for Ed Weppner, Ross Garwood, Stanley Zylstra, Steve Smola for the Oklahoma Cattlemen’s vacant position, Susie Magnuson, Terry Handke, Tom Moxley, Wade Moser for Steve Melroe, and William Hopkins

Guests in attendance included:  Joel Stevenson, Linda Brake, John Barthel, Jacob Schmidt, Colleen Schreiber, Jon Means, Sara Moyer, Chad Martin, Stanley Miller, Wythe Willey, Brenda McIntyre, John Masswohl, Troy Smith, Marilyn Dierschke, Brian Bolton, Chuck Massengill, Jon Birchwell, Mark Nelson, Bill Harrison, Mark Spurgin, Hoemer Buell, Don McCasland, Neil Speer, Rosalea Coleman, Suzanne Bopp, Sara Davis, Tracy Snider, Larry Thomas, Bill Princ, Shiro Inukai, Hamish Minivo, Bill Dole, Steve Trew, Mark Dopp, Graham Goodsin, Al Rich, Dennis Layercraft, and Kelsey Chonister
Jason Jordan, NCBA Intern, served as the recording secretary.
Allen Albright moved to approve the agenda and accept the minutes; Mike Brooks seconded the motion, and the motion passed by voice vote.

Gary Horlick was introduced as the first speaker.  Mr. Horlick provided an update on developments within the World Trade Organization (WTO), especially with regard to the European Union (EU).  He covered various issues including the history of the development of subsidies within the EU, what the EU seems posed to do in terms of subsidy reform and a possible timeframe for tangible actions to be seen from the Doha negotiations.  Mr. Horlick mentioned April 2007 as the time when the most real results will be seen.  He also stressed that developments from the ongoing WTO negotiations will play a key role in the development of the next Farm Bill.  Of the three areas being focused on in this round of negotiations- export subsidies, domestic support and market access- Mr. Horlick listed market access as the most difficult hurdle to overcome.  A brief period of question and answer followed his presentation.
Todd Drennan with the Foreign Agricultural Service (FAS), Dairy Livestock and Poultry Division was the next presenter.  Mr. Drennan gave a brief Power Point presentation on beef trade in the world market place, market access issues and the changing beef trade patterns.  He provided an update on the current trade status between the United States and our historically eight largest export markets- Japan, Mexico, Korea, Canada, Hong Kong, Taiwan, Russia and Egypt.  He provided the most recent information on pending Free Trade Agreements (FTA), and a brief period of question and answer followed his presentation.

Philip Seng, CEO of the United States Meat Export Federation (USMEF), was the third presenter.  Mr. Seng began by stressing a dramatically faster increase in beef consumption outside the United States than inside our borders.  Because of this statistic, his presentation covered some of the opportunities and challenges we face in increasing the presence of U.S. beef in the world market place.  

Next, Gregg Doud, Chief Economist for the NCBA, gave a presentation prepared by Paul Garnham of Tyson, Inc.

Philip Seng (USMEF), with the assistance of Tom Lipetzky- also of USMEF- once again took the floor.  Mr. Seng and Mr. Lipetzky presented information on the marketing programs and efforts of USMEF.  Mr. Seng discussed the importance of the marketing programs and efforts in ensuring the success of our product in the foreign market place, even after that market opens to U.S. beef.  Mr. Lipetzky mentioned that MAP funding for USMEF is down slightly for FY 2006 and then presented the committee with a breakdown of the possible Authorization Requests (AR’s) that could be made to the Operating Committee.  He also presented a table to illustrate the committee’s options when requesting funding.  For instance, the committee could ask for more or less funding depending on the assumption that some markets would be open in the future or that some would remain closed to U.S. beef.

After this discussion, Allan Albright moved to proceed with a budget request of $7.1 million, consistent with Mr. Lipetzky’s estimates for funding needed with “open markets.”  Marv Berschet seconded the motion, and the motion passed by voice vote.  

At 12:55 p.m. the committee recessed for lunch until 1:45 p.m.

At 1:45 p.m., Chairman Wilrett called the committee back to order.  

The first item of business was a panel discussion with Gary Horlick, Philip Seng, Chad Martin (Tyson, Inc.) and Gregg Doud.  The discussion centered on whether to pursue a case against Japan through the WTO and what efforts need to be made in order for the United States to enhance the presence of its beef in the EU.  In regards to Japan and the WTO, it was mentioned a number of times that the best results would most likely be reached if a case was brought against a smaller country rather than against Japan.  This would result in less tension between the United States and Japan while still conveying that we are serious about their inaction to reopen the border.  In regards to the EU market, a variety of possible strategies were discussed.

Following the panel discussion Chad Martin, Manager Food Safety and Quality Assurance for Tyson, Inc, gave a presentation focused on the requirements and processes (as established by the Agricultural Marketing Service (AMS) for Export Verification.  A brief period of question and answer followed his presentation.
Chairman Wilrett then provided committee members with copies of the proposed resolution and of the proposed directive.  Bill Donley moved for adoption of the resolution.  Bob McCan seconded the motion, and the resolution was adopted by voice vote.  Chairman Wilrett then asked if there was a motion for adoption of the proposed directive.  Alan Smith moved for adoption of the directive, and Marv Bershcet seconded the motion.  Following a brief period of clarification about how long a directive was on the books, Bill Schiffer moved for the question, and the Chairman called for a vote.  The directive was adopted by voice vote.
Chairman Wilrett asked for any other business that needs attention, and seeing none, adjourned the meeting at 3:08 p.m.
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